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MYy STUDENT HOUSE

CALLING ALL STUDENT
ACCOMMODATION

LANDLORDS
S

Get student
accommodation
property management
with a difference

LANDLORDS

Get the best student property management experts to step-in
to manage your portfolio with an experienced, dedicated
team removing all the daily property management hassles.

OUR SPECIALISTS MANAGE

e Over 500+ Student beds
e Over 30 + Properties
e |n over 3 Provinces
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OUR SERVICES

WE OWN & SOURCE PROPERTIES

We use a tried and tested formula to find the best
properties for SA. We will find a house for you to fit your
budget, covert it to optimal usage for students, furnish it
correctly and provide you with savings from our bulk
purchase discounts at major suppliers

WE SOURCE TENANTS

Students know what they want and so do we. We
advertise the house to our database of 200 000 students
on email, social media, flyers and our extensive network
of university contacts and placement agencies.

WE MANAGE YOUR PROPERTY

We collect the rent from universities, students and
parents. We protect the value of your asset through
ongoing maintenance, cleaning, student satisfaction
and discipline.

WE EDUCATE

We teach and educate interested landlords the best ways in
becoming successful and profitable student
accommodation landlords

(O +27 84 5751000
& www.mystudenthouse.co.za

& landlords@mystudenthouse.co.za
BH Visit us @ 5 lona Street, Bellville, Cape Town

CONTACT US




In these times focus
on your purpose

despite the challenges

n times that we are experiencing
right now, it seems that when the
chips are down and the bad news
flowis large, then we need to refocus
and redefine our purpose and not
to allow the negativity to influence
us. Our daily activities and intent
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determine our results and we
need to fight and create our own
happiness and success. It is in these
times that we need to forget about
the macro-economic environment
that is out of your control, called
the uncontrollable, and revisit our
purpose, goals and your life and
focus on the micro-factors that you
can absolutely control every day.

Kenny Purcell, President of the National
Association of Realtors (NAR) based
in Utah, in the United States was
the keynote speaker at the recent
Real Estate Business Owners of
South Africa (REBOSA) estate
A} agent conference in Cape
Town recently.

Kenny delivered three
key inspiring messages but
practical keys that can assist

EDITORS PICK:
Meir Ezra Webinar

you to become more successful. We can
all learn and do more in our lives if we
apply these very simple but powerful
keys into our personal and business
lives.

The first key to life he says is to work
hard at what you do - both on your
business and yourself. He says if you
work hard then things tend to become
easier. If you work easy, hard things
tend to presentthemselves to you. The
second key is to ensure that you are
always having fun in whatever you do
every day. The more happiness and
fun you have in your business and
life the more success you will have,
so enjoy what you do daily despite
the good or bad challenges. Thirdly,
always give back. The fulfilling feeling of
giving back and contributing to society
gives you a sense of purpose. Have
the confidence in leading yourself to
implement these three things in your
life and you will be more successful.

Life is challenging for so many of us
right now. In this edition of REImag
we have an inspirational property
investor story about Gawie Venter

on a journey of confronting obstacles,
overcoming failure, struggles and
eventually achieving success by beating
all the odds. The truth is that every
success story involves failure, and
this was no different for Gawie in this
month'’s Master Investor profile.

This story depicts how he overcame
great obstacles in his path to give
you guidance, encouragement and
hope to apply some these principles
in your own lives. Sit back, relax, get
your favourite beverage, read, inhale,
and enjoy the process of educating
yourself in the property game.

Successful investing!

NEALE PETERSEN
FOUNDER & EDITOR-IN-CHIEF

00000

| a “If you get up in the morning and think the future is going
a. ki

to be better, it is a bright day. Otherwise it’s not.”

W

- ELON MUSK
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Leading the revival of
the KZN South Coast
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founder of Tieleo Property Fund. Left of
him is Marius Louw of Lions Rugby team
and right is James Venter of Sharks Rugby
team both investors into Bahari Bay
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WEBINAR REPLAY
Creating Wealth With Student
Accommodation in South Africa

With Retha Van Rooyen

The Easiest Way 1o Market Your
Business At Zevo Cost with Meir Ezra

Creating Wealth with Student
Accommodation in South Afirica

The latest replays

<O> INVESTMENT
OPPORTUNITY HEBIHMH

OPPORTUNITY PRIVATE CAPITAL

HOW TO INVEST IN MAURITIUS PROPERTY
& GET RESIDENCE-BY-INVESTMENT OPTIONS &

FIND OUT HOW TO BEAT SPIRALING
INFLATION BY INVESTING ALONGSIDE
THE DEVELOPER

I

Investing Capatal In The Early Stages  How to Invest in Mauritius Property
of the Development Cycle

Would you like to host your own webinar

or event with us?
Send us an email on info@rei.co.za
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units within the development. These
assets are thus held as security until
you, the investor, is paid. Your returns

epucation &9

the individual's hands. The investor will
need to declare interestincome earned
upon exit with their tax return.

Send your questions to info@rei.co.za or post
on our FaceBook or LinkedIn pages and we wiill

are generated by the sale of the unit

direct them to the necessary expert

R500,000 of my capital which I

have lying in my personal bank
account receiving only around
6% per annum at the moment and
is also not tax free. | have been
looking at number of different
types of alternative investments,
crypto, direct property investment
and also investing alongside the
developer for a period of maximum
2 years.

I am interested in investing around

| am very new to this short-term
type of capital investment and | need
to be sure that:
1. | get the maximum return on
investment.
2. That the risk is minimised and
the investment is secure for that
period.

Can you explain how the Opportunity
Private Capital investment works and
is it based on a particular property or
unit or the entire development? How

12 MARCH/APRIL 2023 SA Real Estate Investor Magazine

The best alternative capital
investment options to get
maximum returns

NICK MORGAN
Co-Founder & CEO, Opportunity Private Capital

is this structured? What happens if
the development is left unsold at the
end of the development process. Are
returns taxed? Lastly, do investors
receive monthly payments?

our strategy is sound in that you
Yare looking to maximise returns

and minimise risk, although one
could argue that risk mitigation should
be the first point. There is a theory
promulgated in investing about
‘myopic loss aversion’ which surmises
that investors are significantly more
sensitive to losses than to gains. So, to
this point, despite investors achieving
healthy returns averaging 16.75% per
annum over the last 5 years, its vital
to note that this entire investment
strategy is first and foremost focused
on protecting the investor capital.

This security is two-fold: A covering
bond is held over the entire development
to protect investors and in addition,
investments are assigned to specific

assigned to the investment and the
unit cannot transfer to the end buyer
unless funds are available for investor
payment.

There are also strict protocols in
place for the flow of investor funds
with professional independent parties
that check and authorize any release of
funds on an ongoing basis.

Investors do not receive monthly
payments with this specific offering.
The returns are paid at the end of the
investment cycle. The estimated period
of the current cycle is around 12 months
although the historic average is closer
to 16 months. In terms of tax, this is in

The investment returns on offer are
tiered, and dependent on the amount
invested. With an investment amount
of R500 000, per your enquiry, the
projected returns are calculated at 16%
per annum. Although the Company is
more than 16 years old, this particular
type of investment offering has been
in place for only 8 years. No units have
been left unsold in completed projects
to date which isin large part due to the
niche strategy of pursuing investment
projects in high-demand, middle income
suburbs of Cape Town.

SIGN UP FOR OUR
NEWSLETTER TODAY!

Join the thousands of real

estate investors and property
specialists who trust us to keep
them informed and ahead of

the game!

SA Real Estate Investor Magazine MARCH/APRIL 2023
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economic pinch. My small

manufacturing business s
suffering daily because of really
weak economy and also with
load shedding is adding insult
to injury. | have retrenched staff
and my personal income has also
dropped dramatically and my
reduced income coupled with
rising inflation is now become
an everyday reality. You can then
add rising interest rates which is
in turn push up my monthly bond
payments to almost double to
what | was paying in April 2020.

Iam a home owner feeling the

As a result | cannot maintain my
monthly bond payments. | am
now more than 4 months in arrears
with my bond and the danger is
that | can end up losing my home
if | don't take steps to remedy the
situation.”

I have tried to engage with my bank
regarding my financial problems
but they still want a payment plan
which | still cannot afford at the
moment even when restructuring
the debt.

My question is what other options
do | have with the property to ensure
that | don’t lose it and that | can
retain the property for myself and
my family?
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| can’t pay my bond -
Loadshedding, my business
and income is struggling!

DANIEL LOMBARD
Founder, The Assist Group

ore than 100,000 families
in South Africa today are
experiencing difficulty in

keeping up with their home loan
repayments, with their loans being
more than 90 days in arrears. It is
essential not to remain passive in
this situation or overreact out of fear.
Instead, there are various solutions
that one can leverage against their
current property to address the
challenges they are facing.

Financial institutions have their own
inFinancial institutions have their own
in-house solutions that are less costly,
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and they should be the first port of call
for those in arrears. Unfortunately, Real
Estate Owners (REOs) are often unaware
of the various options offered by the bank,
and they mostly avoid communication
with them as far as possible due to the
harassment from call centres. However,
it is essential to keep communication
channels open and truthful.

Three important keys to remember are
not to make commitments you cannot
meet, to keep the communication going,
and to explore alternative solutions.

Each REO situation is different. Apart
from being able to assist with any bank
arrangement, companies like Real Estate
Assist have two main options to assist
real estate owners. They offer “on-sale
solutions” that stop legal action or
auction if in process, unlock cash from
the property to address urgent financial
matters, buy time to sell the property,

and maximize proceeds selling for the
best possible market value the REO is
not able to recover.

Finally, Real Estate Assist offers solutions
“to keep your property”. They stop legal
action or auction processes, unlock cash
to address urgent financial matters,
address critical maintenance, and
keep your property through structured
"Recovery” property transactions and
through participation in our Financial
Wellness Program to improve your credit
status and utilize a mortgage to retain
the property.

It is essential to seek out the right

assistance to help you navigate through
these challenging times.

agazine MARCH/APRIL 2023




issues surrounding what are

called ground rents in England
which makes some properties
unsellable-what is happening?

nlike  South  Africa, much
Uproperty is leasehold and
because of affordability many
buy to let investors have bought

leasehold flats. The best leases are for
999 years at a peppercorn rent.

I've heard that there are some

Unfortunately, some leases are shorter
but also have problems because of
ground rents. Legislation was passed
last year to prevent any new ground
rents being created but this doesn't
help with pre-existing leases where
the ground rent is or could be £250 a
year outside London or £1000 a year
in London.

The reason for the problem is an
obscure provision in the English housing
acts meaning that a long lease at a
ground rent is capable of being an
"assured tenancy"”. If the rents are above
the thresholds and a tenantis more than
3 months late in paying the ground rent
the landlord can request the termination

@ info@rei.co.za
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Ground rents and laws around
leasehold property in the
United Kingdom

RAYMOND HAYES
Solicitor & Chairman, Barton'’s Solicitors

of the lease and this is a mandatory
ground for repossession.

There are three possible solutions
pending any possible change in the law:
a. adeed of variation with the landlord
either reducing the ground rents or
obtaining confirmation the landlord
will not enforce the mandatory
ground - there is nothing to compel

the landlord to agree this;

b. where a property is mortgaged
(bond) it is possible to obtain a
relatively cheap insurance policy
butitis for the benefit of the lender
only; or

c. use legislation which is available
after 2 years' ownership to obtain
a 90 year lease extension at a
peppercorn rent-this is more
expensive but the process is
guaranteed and the premium
is in accordance with a statutory
formula.

d. Professional advice is always
required when this type of situation
is encountered.
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BAHARI BAY

SHELLY BEACH

A coastal oasis crafted by nature
HOMES FROM R2 700 000 | LAND FROM R460 000

THE MOST SECURE LUXURY LIFESTYLE ESTATE

Sunrise ocean views, roaming wildlife, unrivalled nature, a touch of luxury, and a space centered around family-living —
This is Bahari Bay life. Discover this hidden residential lifestyle gem, where homes are designed around modern-day
conveniences and coastal bliss within Shelly Beach, KZN’s South Coast. Pioneering eco-friendly living, Bahari Bay presents

land opportunities from R460 000 and a range of 3 and 4-bedroom pet-friendly freestanding homes from R2.6 million.

UNRIVALLED ACCESS TO OUTDOOR FACILITIES WITHIN THE ESTATE

Private lagoon
and beach access

Tropical

forest access

Dedicated
walking trails

Catch-and-release
fishing dams

For more Information CLICK HERE 1
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@ MASTER INVESTOR

awie is notonly driven purely
G by making money out of

property or doing property
deals for personal gain, but more
importantly believes that by turning
around a sizeable property in
an area, an entire region can be
uplifted and shifted into increased
economic  growth. He
does that by spotting the
opportunity, focusing on
the needs of adjoining
communities, adding
value to users and tenants
of the property and their
immediate environment.

Gawie took ownership of
the spectacular 100-hectare
Bahari Bay (previously called
Sunrise Bay) a beachfront
property development located
on the KwaZulu-Natal South
Coast in December 2022.
More than 50 hectares of this
outdoor heaven will remain
untouched nature allowing
bushbuck and other wildlife
to roam freely across the
landscape, with an array of
outdoor activities like walking,
running and mountain bike
trails that allow outdoor lovers
to enjoy nature and adventure
in a safe gated estate.

Gawie’s start

Gawie's business Tieleo Property
Fund is based in Somerset West in
the Western Cape though many of
his bigger deals have been secured
outside of the Western Cape.

Gawie originally reigns from
Klerksdorp (or Matlosana) from the
North West Province about 200km
south west of Johannesburg. He
attended school in Potchefstroom
just 50km outside of Klerksdorp
and matriculated at Potchefstroom

Gymnasium High School in 1996.

In 1997, he left North West
Province for the Western Cape
to study at Stellenbosch University
where in 2002 he acquired a
B.Accounting degree. In between
his varsity studies, when he was 21,
he embarked on an African travel

MINI BIO

Name: Gawie Venter
Age: 44 years old
Company: Tieleo Property Fund

GAWIE VENTER @

expedition to five different African
countries on a very tight budget of
R3,000.

Instead of completing his Chartered
Accountant (CA) qualification the
traditional way by doing his articles at
an accounting firm, Gawie decided to
make a career in the property industry.
Before he started his first property
job he wenton a Summer camp fora
few months to Minnesota, USA after
varsity to clear his head and take a
break. When he returned he only
had a red Mazda 323 vehicle, a roof
rack on top for his surf board and his

Family: Married to Tracy with 4 children (Janae 8, Michael 7,

Sarah 5 and Jean 1 years)

Hobbies: Surfing, mountain biking, anything outdoors, travel -
lends itself to what you enjoy in life.
Favourite book & reading: Listens to a lot of audio books;

The 2 books that made a big impact in his life were ‘Rich Dad Poor Dad’

by Robert Kiyosaki and ‘Unmerited Favour’ by Joseph Prince

Life motto/favourite quote: Around his business - ‘turn around
communities by turning around properties’. He believes that the South
Coast and Bahari Bay is on the same ‘bull’ run that Ballito had in North-

ern KZN in the early 2000's.
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bicycle with no money but with plenty
of ambition. He had an unfortunate
accident with his car and had to use
his bicycle as a mode of transport for
a season. He jokes about the times
that he went to work on a bicycle as
an estate agent and also the time
when his car ran out of petrol while
he was transporting clients around to
showcase them investment properties.

Gawie'’s property

journey

His first job in property was as
an estate agent with Homenet in
Stellenbosch selling new developments
and investment properties. He wanted
to investin property and the best way
he thought he could learn to acquire

property knowledge and how the
deals work was to be amongst the
dealmakers and buyers and sellers.
He also realised that he needed to
learn how to sell to make money. For
the first five months he was an agent
he did not sell one property. When
he sold the first one thereafter the
sales floodgates then started to open.

The property bug was inspired by
his mother who was also a real estate
agent in Centurion. She also gave
him the book ‘Rich Dad Poor Dad'’
written by Robert Kiyosaki that added
to his interest in making property a
full-time career. He attended multiple
property investment courses, especially
Hannes Dreyer's property investment
courses to educate himself more

@ The Deal Reality TV. Show.- Episode 1

> o) 020/ 33047

about investing in property.

While he was at Homenet he saw an
opportunity to buy a flat in a prime
location in Stellenbosch. He ended up
signing up for the deal and then got
another buyer that was willing to buy
from him before the transfer wentinto
his name. That was the trigger to get
him out of the estate agent business
and startinvesting in property fulltime.

At the age of 25 he bought a
commercial industrial property for
R200,000 that gave him R6,000 per
month rent. Three years later he sold
a piece of the property to MacSteel
for R1,2 million. He fondly remembers
closing the deal on his cell phone

GAWIE VENTER @

() »

Watch Later Share

B £ Youlube -

clad only in his underpants in the
Stellenbosch University gym bathrooms.

Some other funny investment moments
were buying a flat in the Helderberg
area on a Sheriff auction using his
credit card for the deposit as he was
short of cash at that stage. He managed
to flip the property before transfer at
a modest profit and was back in the
black. Over the years that followed he
bought and sold multiple properties
that he fixed and flipped’ for profit. He
then decided it was time to start leaning
towards commercial and residential
property development turnarounds.

He formed Tieleo Property Fund to
seek investment opportunities in the
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commercial property and residential
development sector and to focus on
property turnarounds.

‘The Deal’ reality

show

In 2015 TV producer Howard Fyvie,
followed Gawie around on a real life
property turnaround for a TV series
called ‘The Deal’ (www.thedeal.tv).
The show follows Gawie and his team
across South Africa in their quest to
turn around a degraded building
into an architectural gem in only one
month. The property was one of his
commercial property deals in Radium
street in Klerksdorp, his original home
town.

Gawie’s favourite deal

before Bahari Bay

In 2016 Gawie signed to buy ‘'The
heads Shopping Centre, a 10,000m2
retail shopping centre with a Checkers
anchor in Lydenberg that had been
on the market for over 3 years before
he saw it. The centre had more than
4,000m2 of space that was completely
vacant for more than 10 years and
most of the listed retail property funds
looked at the deal and rejected it
outright and could not see the value
or upside of this centre working.
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Gawie saw it differently and had
a ‘aha moment’ as they saw a need
for new tenants in the centre based
on discussions with tenants and
the community. During the Due
Diligence process they managed to
completely fill up all the vacancies
with new tenants before they took
transfer of the property. They took
the net operating income (income
after expenses) from R5,4 million
to R10 million on transfer date and
today he still owns it together with
two other partners.

This is where Gawie says where
Tieleo brings real value, where they
take something that looks like it is
dead in the water and then resuscitate
it to success.

The Bahari Bay

development deal

When the Bahari Bay deal first came
onto Gawie's radar screen more than
two years ago, it piqued his interest from
the start to investigate the opportunity
in more depth. In his formative years
Gawie had spent family holidays on
vacation in the Shelley Beach area in
the KZN South Coast, so he was familiar
with the area and its surrounds from
his childhood and he completely fell
in love with the area.

The South Coast of KwaZulu-Natal,
with its scenic hamlets and tranquil
ambience, offers many attractions for
those seeking a coastal lifestyle at an
affordable price, coupled with solid
infrastructure including hospitals,
shopping centres and all amenities
on hand.

It is also renowned for its blue flag
beaches and its world-class dive sites.
The area haslong been a prime holiday
destination for many families for years.
The impact of the pandemic has also
seen more people choosing to move
to the coast, rather than just visiting
part-time.

GAWIE VENTER @

Bahari Bay in KwaZulu-Natal South
Coastis surrounded by popular areas
close by such as Margate, Shelly Beach,
Hibberdene and Uvongo. Bahari Bay
he says is set to shift the KwaZulu-Natal
South Coast economic landscape in a
significant way. Margate has an airport
with a daily direct flight to and from
Johannesburg with CemAir which
feeds the area directly.

Gawie was about to go on leave
when the deal came across his table
and he asked his attorney partner
to immediately delay her Christmas
vacation to get the deal under contract
before they went on holiday. It was
quite a complex deal on the face of




it in terms of the liquidators, banks, Home
Owners Association (HOA), municipalities
with arrears on the property plus many
vexatious legal battles between different
parties.

Gawie spent most of the two years prior
to the Bahari Bay deal closure working
fulltime on the due diligence, site visits,
haggling, negotiating and coercing, wheeling
and dealing with attorneys, investors and
financiers. While it ticked most of the deal
boxes, it still took many twists and turns both
up and down for Gawie along the way, it
was a long, stressful and arduous process
but seeing the incredible site today with
it's amazing sea views it was well worth it.

He also had a big conundrum in sorting
out the water certificates with the local
municipality and after no other alternatives
were left on the table, had to force them
via an urgent High Court Order to deliver
the water certificates which they then did.
Eventually on 12 December 2022 Bahari
Bay was registered in the deeds office in
the name of Tieleo 5 (Pty) Ltd.

Bahari Bay has been the most complex
but most satisfactory deal for Gawie as it
had so many moving parts.
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@ MASTER INVESTOR

he Tieleo Group have formed

many  relationships  with

more than 500 liquidators
and partners across South Africa
to source distressed commercial
property and residential estates
anywhere in the country.

Tieleo Property Fund have developed
a knack to identify and turn-around
under-performing assets and to
make them work. They have become
specialists in identifying non-performing
property developments and commercial
properties across the country and
turning them around.

The acquisition and turnaround of
Lydenberg Shopping centre and Bahari
Bay were both a case in point. The
key is finding any property that could
be experiencing legal and financial
problems, high vacancies, properties

TIELEO PROPERTY FUND

o

in poor physical condition or just bad
management then Tieleo can help.
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Bahari Bay investment

opportunity

The bulk of the demand is from people
moving to the area from Gauteng or
traditional KZN metropolitan suburbs.
The traditional model of working in
the city and enjoying the seaside on
holiday or retirement has also been
upturned.

People are now looking to live the
holiday lifestyle through remote
working or hybrid working models.
Itis not surprising thatin recent years,
we've seen a marked trend among
home buyers and investors participate
from other provinces, most notably
semigrators from Gauteng.

Seaside property prices are
comparatively much lower than other
South African destinations, with the
KZN South Coast enjoying year-round
subtropical weather and great facilities

Since taking transfer in Deeds Office on
12 December 2022 Tieleo has sold 51
plots of which 46 already transferred
to the final buyers. At time of writing
phase one has sold out 60% while phase
two was sold to a private consortium of
local architects boasting some very
high end stylish designs.

The Estate will boast a signature
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Mountain Bike Trail and fulltime
building of this trail has commenced
on 27 February 2023 by trail building
legend Hylton Turvey (https://youtu.
be/O/EaRtB5hzs) and are scheduled
to open on 31 June 2023.

Some well-known Bahari Bay investors
that have bought plots in Bahari Bay
include local Sharks rugby player
James Venter and Lions rugby player
Marius Louw with an array of high end
investors who have invested into the
Bahari Bay estate. The firsthome plans
from buyers have been submitted to
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the local municipality with building
commencing during April 2023 within

a well designed architectural guideline.

Most homes that have been designed
so far have beautiful sea views and
we are seeing high end homes being
designed with sizable space overlooking
the ocean. Plot and plan options are
also available at reasonable prices.

Amenities

e Security with gated Eco-estate
e Off-grid water supply

e Communal clubhouse

e Swimming pool

e Gym

e Play parks

e Dams

e Bird hides
e Hiking trails

* Mountain biking trails
e Array of outdoor activities
* Private beach access

Investors have found considerable
value in purchasing a plot or plot and

plan homes with spectacular views, with
prices per plot starting from R460,000
for a plot of roughly 500m2. Most plots
in phase one are around 1,000m2 in
size and were sold at prices averaging
around R750,000 with many plots that
sold for over 1 million at market-related
prices moving quickly as we move to
the next phase.

Many people are predicting ‘Bahari
Bay ‘will change the KZN South Coast
for good and that itis predicted to be
to be the’ Zimbali" of the South Coast.

Since he resides in the Western Cape,
Gawie constantly asks himself where
in South Africa can a buyer buy a plot
with a sea facing view, get access to a
private beachfront with all the amenities
available in a great temperate climate
all year around for the prices we are
selling at. This has created a buoyant
property market along the KZN South
Coast, with affordable pricing making
this area a key coastal destination to
invest in.

MARIUS LOUW Lions
rugby player and plot
owner that invested in

Bahari Bay
'‘When | first heard about Bahari
Bay, | knew that | had to invest in
this estate due to it's potential and
the incredible opportunities in store
for home owners and the South
Coast! When | first visited the site
and | drove through the Estate gate,
following a beautiful road covered
by trees to view a potential plot to
buy, my excitement grew and | could
see myself, my family and many
other investors benefiting from
this environment-friendly estate!
Buying at Bahari Bay is an exciting
opportunity and | know many
more people will see the value of
investing in this estate, like | do. '

TIELEO PROPERTY FUND @

rugby player and plot
owner that invested in
Bahari Bay

‘| think something that is really
special about Bahari Bay is that
on the South Coast there is a such
a need for an Eco Estate, added
security, yet the beauty of nature
being immersed in this beautiful
coastline that we have been able
to go for hikes, catch and release
dams. I'm a personal fisherman so |
really enjoyed that aspect. The fact
that the family could just really have
a beautiful safe place to really enjoy
each other’s company and relax.’
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FICA Compliance

Guidance for the Real Estate Sector
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Relationship
Starts with Seller

NS

* Relationship starts with seller when mandate
is signed

* FICA needs to happen on seller as Estate
Agents are Accountable Institutions

e Lightstone / Windeed report is pulled to
ensure that the registered seller

&

Oy

Property is
Listed For Sale

&

* Marketing of property starts

* Prospective buyers come and view
the property

is the owner of the property ¢ Buyer can submit an Offer to Purchase (OTP)

if interested in buying the property

* Application with seller’s details is created on
DocFox where FICA is done within minutes
- this includes risk rating, sanction screening
and adverse media checks

Prospective Buyer

- Property Sector>>> for examéles on | I H s
how to conduct proper due diligence is Identified

GET ACCESS TO THE FULL GUIDE HERE

Brought toyouby: (I8l + docfox

DocFox is an end-to-end software and services solution
to ensure you are always FULLY FICA compliant.

REQUEST A DEMO
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TAX SEASON ALERT: Get answers
to the three most asked tax season
questions

What Happens to Your Deposit if
the Home Sale Falls Through?

TRENDING ONLINE

Joint Home Loans Explained
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outh Africa's Revenue Service
S(SARS)isdeterminedto harvest

every last cent this tax season.
The government department has
upgraded its IT systems and is
using artificial intelligence to start
identifying those who aren't paying

up.

In the Medium Term Budget
Speech presented by Minister Enoch
Godongwana in October last year he
commented that SARS is required to
bring in R1 682 billion in this tax year
- as opposed to the previous estimate
of R1 598 billion. Ninety percent of
the government's revenue relies on
this income.

To ensure that your tax season is
hassle free, here are some tips:

1. Importance of source

documents

Source documents are the original
records of a transaction which generates
a paper trail. These documents are
essential to the bookkeeping process
as it provides evidence that a financial
transaction has occurred. During a
tax audit by SARS, source documents
are used to back up the accounting
transaction trail. A source document
includes some basic facts about the
transaction, such as the amount, the
purpose of the transaction and the
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transaction date.

Trust source documents

« Bank statements

 Bond statements

 Levystatement

o Utility bills

e Rental statements

o List ofimprovements,
repairs and maintenance

« Sale agreementor
notification of shares

New Properties: Transfer
documentation and statements
from the Transferring Attorney/s
Asset register. Photocopies of source
documents are acceptable, as long
as it contains all the information in a
format identical to the original. It is
essential that source documents are
filed as SARS requires that they are
kept for five years.

Providing source documents to your
bookkeeper or accountant assists them
in preparation of financial statements
and accurately analysing the financial
activity.

2. Capital Gains Tax

Capital Gains Tax applies to
individuals, trusts and companies. In
this article | will focus mainly on CGT
when selling your primary residence
Vs your non-primary residence as an
individual.

CGT forms part of normal income tax.
A capital gain arises when you dispose
of an asset on or after 1 October 2001
for proceeds that exceed its base
cost. Proceeds are the selling price;
base cost is the purchase price plus
any amounts spent on renovations or
improvements and other cost paid
when the property was acquired. Costs
such as interest, repairs, insurance,
and rates & taxes are normally allowed

as a deduction from income or

are incurred for personal use

and are not allowed as part
of the base cost.

The capital gain is taxed at a
lower rate than normal
income, because
only a portion
(current